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UNCLASSIFIED 

PAGE 01 QUITO 00728 0303 12Z 
ACTION ARA-14 


Message Text 


INFO OCT-01 ISO-OO EB-08 /023 W 

020138 040150Z/65 

R 022036Z FEB 78 
FM MAMEMBASSY QUITO 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 7172 
AMCONSUL GUAYAQUIL POUCH 

UNCLAS QUITO 0728 

E.O. 11652: N/A 
TAGS: BEXP, EC 

SUBJECT: MAJOR PROJECT EARLY WARNING HYDROELECTRIC PROJECT 


1 . IT IS LIKELY THAT A NEW HYDROELECTRIC PROJECT WILL SOON 
BE UNDERTAKEN TO HELP COMPENSATE FOR A CURRENT SHORTAGE 
OF ELECTRICITY IN QUITO. THE PROJECT. AGOYAN, WOULD GENERATE 
150 MW AND PROBABLY COST IN THE NEIGHBORHOOD OF US$150 
MILLION. A PUBLIC TENDER MAY BE FORTHCOMING IN ABOUT SIX 
MONTHS, AND IS EXPECTED TO BE TURNKEY (INCLUDING FIANCING). 
CONSTRUCTION COULD BEGIN AS SOON AS 1979 TO BE COMPLETED BY 
1982. 


2. COMMENT. IECO, A SUBSIDIARY OF MORRISON KNUDSEN OF 
SAN FRANCISCO, CA, IS PRESENTLY WORKING ON THE PAUTE 
HYDROELECTRIC PROJECT AND MAY HAVE AN INSIDE TRACK ON AGOYAN. 
CORR 
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